My name is ____(your name) and I live at ____(your address) located in your district.

I am writing to you about an important tax issue.  As a financial advisor and member of the Financial Planning Association of Minnesota (FPA of MN), I think it is critically important that legislators understand the impact of the alternative minimum tax (AMT) on average Minnesota taxpayers.

I am very concerned that the AMT is hitting more and more middle-income taxpayers, as this was a tax originally intended to make sure that wealthy individuals paid their fair share of tax liability.

By way of background, the AMT was a tax that Congress implemented in 1969 and Minnesota implemented in the 1970s.  The AMT is a parallel tax to the regular income tax.  A person determines their tax liability under the AMT system just as they do under the regular income tax system, and then, whichever is greater equals the tax liability they pay.

While the AMT in Minnesota was fashioned after the federal AMT, there are a number of significant differences:

· MN AMT allows zero home mortgage interest

· MN AMT does not allow full deductions for charitable contributions

· The exemption amounts in MN have never been raised for inflation

· MN does not allow a deduction for gambling losses

What does this mean?

It means that more and more unintended middle-class individuals are being brought into this mass tax trap because:  salaries are higher, the regular income tax rates have been lowered at both the state and federal levels (widening the AMT base), and the exemption rates have not been indexed for inflation – ever.

Why should you care?

· It is bad tax policy and an inequitable tax.

· It is contributing to more and more people not being in compliance with the law, as some people do not even know they should be paying it; the more complex the tax system becomes, the less compliance there is.

· You will be hearing from your constituents as the numbers of taxpayers that will be affected by this tax only gets larger barring no change.

SOLUTION

I am asking that you support HF2643/SF2683 (Abrams/Rest) or HF2929/SF2701 (Abrams/Rest).  Either bill would remove many middle-class taxpayers out of the AMT trap with a reasonable cost in revenue to the state, and both bills are a positive step towards conformity and equity in Minnesota’s tax system.

Sincerely,

____(Your name)

